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A&RICULTUEAl  IMPORTS  CLASSIFIED  ON  THE  BASIS  OF  THEIR 
COMPETITIVE  NATURE  AND  TARIFF  STATUS  .,,. 


By  C,  F.  Wells,  Agricultural  Economist 


Introduction 

The  purpose  of  this  report  is  to  contribute  material  of  a descriptive  and 
analytical  nature  which  will  promote  a better  understanding  of  the  nature  of  the 
agricultural  products  that  are  being  imported  into  the  United  States  and  their 
relation  to  domestic  agriculture.  In  this  report  agricultural  imports  are  classi- 
fied in  four  wa^^s:  (l)  those  commodities  which  are  also  produced  in  the  United 

States  and  those  which  are  not;  (2)  those  commodities  which  compete  with  domestic 
farm  products  and  those  which  do  not;  (3)  those  whose  taniff  status  is  a factor 
affecting  the  price  of  .competitive  domestic  farm  products;  and  (4)  those  which 
are  free  of  duty  and  those  which  are  dutiable.  The  report  deals  only  with  the 
direct  effects  of  duty  changes.  Ho  attempt  is  made  to  analyze  the  many  indirect 
effects  of  such  duty  changes  on  domestic  agriculture  end  on  foreign  trade  in 
agricultural  products.  Such  indirect  effects  become  evident  through  changes  not 
only  in  farm  prices,  but  also  in  other  factors  such  as  the  quantity  of  farm  pro- 
duction, the  purchasing  power  available  abroad  for  buying  American  agricultural 
exports,  and  the  tariffs  and  other  barriers  imposed  by  foreign  governments  on 
United  States  agricultural  trade. 

Summary 


The  first  of  the  four  classifications  of  agricultural  imports  presented 
herein  indicates  that  during  the  depression  and  the  5 years  preceding  it,  about 
60  percent  of  agricultural  inserts  consisted  of  articles  like  coffee,  rubber, 
silk,  bananas,  cocoa,  etc.,  of  which  there  is  no  domestic  production  .(table  l). 
Elimination  of  the  iir^jorts  of  these  items  would  not  cause  many  of  them  to  be 
produced  in  this  country,  because  most  of  the  items  in  this  class  require 
tropical  conditions  of  production  not  available  within  the  continental  United 
S t at  es • 


Part  of  the  imported  agricultural  products  of  which  there  is  no  domestic 
production  are  indirectly  corrpetitive  as  s*dbstitutes  for  domestic  farm  products. 
The  items  of  which  there  was  no  domestic  production  but  which  competed  as  sub- 
stitutes with  domestic  farm  products  made  up  about  15  percent  of  the  total  value 
of  con^etitive  agricultural  imports  (table  3).  The  remainder  of  the  con^etitive 
imports  is  made  up  of  imports  of  agricultural  products  of  vdiich  there  i^  a 
domestic  production.  In  the  5 years  before  the  depression  and  during  the  de- 
pression, competitive  imports  a,veraged  about  40  percent  of  the  total  value  of 
agricultural  irr5)orts  (table  2).  The  principal  competitive  agricultural  imports 
ranked  according  to  their  value  in  the  periods  mentioned  were  sugar  and  molasses; 
vegetable  oils  and  oilseed  edible  and  inedible  other  than  flaxseed;  hides  and 
skins;  tobacco;  wool  not  used  for  carpets;  cotton;  flaxseed;  cheese;  and  cattle 
and  beef.  These  products  accounted  for  78  percent  of  the  total  value  of  com- 
petitive agricultural  imports  in  the  two  periods. 

About  5 percent  of  con^etitive  imports  was  made  up  of  products  used 
extensively  by  farmers  as  producers.  These  included  such  items  as  feed  grains, 
fodders  and  feeds,  hay,  jute  for  bagging,  garden  and  field  seeds,  and  live- 
stock for  breeding  (table  4), 


The  competitive  nature  of  a product  is  only  one  factor  that  deter- 
mines the  effect  of  a change  in  duty  upon  the  price  of  the  domestic  farm 
product  with  ?/hich  the  imported  product  competBs,  -:  An  imported  product  must 
he  competitive  if  a change  in  its  duty  is  to  have  any  effect  on  the  price 
of  the  domestic  farm  product  hut  the  extent  of  the  effect  is  often  modified, 
and  in  some  cases  entirely  offset,  hy  other  factors.  One  of  these  modifying 
factors  is  the  directness  of  the  competition,  that  is,  whether  the  imported 
product  competes  directly  with  a. like  domestic  product  or  indirectly  as 
a substitute  for  a somewhat  different  domestic  product.  If  the  imported 
product  competes  indirectly  then  the  presence  or  absence  of  substantial 
exports  or  imports  of  the  domestic  product  will  be  a factor  modifying  the 
effect  of  changes  in  the  duty.  Another  fa.ctor  which  may,  in  certain  cases, 
set  an  outside  limit  to  the  price  changes  that  could  be  expected  is  the 
ratio  of  imports  to  domestic  production.  If  imports,  are  a very  small 
fraction  of  the  domestic  supply  their  reduction  or  elimination  could  have 
but  slight  effect-  on ' the  price  of  domestic  farm  products. 

It  would  seem  to  be  desirable  to  subdivide  agricultural  imports 
into  groups  on  the  basis  of  the  effect  of  changes  in  their  duties  on  the 
prices  of  the  domestic  farm  products  with  which  the  imports  compete.  To 
do  this  with  the  maxim.-’am  degree  of  accuracy  would  require  complete  knowledge 
concerning  the  extent  and  nature  of  competition  here  and  abroad  between 
imported  and  domestic  farm  products.  THill  information  of  this  kind  is  not 
available,  but  an  attempt  has  been  made,  on  the  basis  of  such  data  as  are 
at  hand,  to  set  up  such  a classification  of  agricultural  imports.  As  in 
many  cases  it  v/as  fonnd  necessary  to  rely  on  inconplete  information  in 
sorting  the  imported  products  into  the  various  groups,  it  follows  that  the 
results  are  tentative  and  subject  to  modification  as  further  information 
becomes  available.- 

This  tentative  classification  of  agricultural  imports  on  the  basis 
of  the  probable  price  effects  of  changes  in  their  duties  leads  to  the 
folloTfing  conclusions  for  the  4-yea.r  period  beginning  July  1,  1929.  (Per- 
centages in  each  class  are  minimums  since  about  8 percent  of  imports  were 
not  classified.) 

(l)  At  leant  54  percent  of  the  agricultural  iirpo.rts  in  terms  of 

value'. do  not  compete  with  domestic  farm  products  either  directly 
or  indirectly, . and  therefore  changes  in  the  duties  on  these 
impO'fts  would  not  tend  to  raise  or  lower  the  price  of  domestic 
■'  farm,  products  appreciably. 

"(2)".  At  least  38  percent  of  the  agricultural  imports  were  competitive 
■ -f ■ ■■'-'  ajid  were  subdivided  into  four  groups,  B,  C,  D and  E on  the  basis 
•'  ■■’••••"  ' of  the  degree  to  which  changes  in  their  duties  would,  affect 

' prices  of  domestic  agricultural  products.  A restriction-.of 

imports  of  products  in  group  B,  representing  less  than  1 percent 
of  total  agricultural  imports,  would  raise  prices  of  domestic 
farm  products  only  a negligible  amount.  Changes  in  the  duties 
on  products  in  Class  C would  also  have  a negligible  effect  on 
the  prices  of  the  domestic  farm  products.  G-roups  B and  C 
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combined  represent  at  least  15  percent  of  total  agricultural 
imports,  and  the  domestic  products  with  which  they  compete 
were  the  source  of  about  60  percent  of -cash  farm  income  in  the 
period  mentioned  (table  9). 

(3) Changes  in  the  duties  on  products  in  groups  D,  and  E,  representing 
at  least  24  percent  of  agricultural  imports,  would  have  had  some 
effect,  the  extent  of  which  is  unknown,  on  the  prices  of  the 
■ ^ ^ domestic  farm  products  with  which  they  compete.  Products  in 
groups  D and  E competed  with  domestic  farm  products  from  v/hich 
about  25  percent  of  cash  farm  income  wa.s  derived  (table  9)  • 

The  proportion  of  imports  free  and  dutiable  in  certain  of  the  classes 
into  which  agricultural  imports  have  been  subdivided  are  shown  in  tohle  10, 
The  tariff  status  of  each  of  the  principal  agriculture.1  imports  is  shown  in 
Appendix  I,  These  tabulations  shov;  that  the  products  which  were  free  of 
duty  and  excise  taxes  on  imports  on  September  1,  1936  constituted  around 
66  percent  of  total  agricultural  imports,  around  99  percent  of  noncompetitive 
agricultural  imports,  and  from  20  to  30  percent  of  competitive  agricultural 
imports  in  the  9 years  beginning  July  1,  1924, 

Imported  Agricultural  Products  Classified  on  the  Ba.sis  of 
Whether  Commodities  Are  or  Are  Hot  Also  Produced  in  the 

United  States 

The  principal  agricultural  imports 'of  which  there  is  no  domestic 
production  are  coffee,  rubber,  silk,  bananas,  cocoa  beans,  tea,  wool  free 
of  duty  for  carpets,  coconut  oil  and  copra,  palm  oil,  tung  oil,  and  certain 
spices,  (For  a complete  list  see  cla,sses  I and  II,  appendix  I,)  In  recent 
non-drought  years,  such  products  have  constituted  about  61  percent  of  total 
agricultural  imports,  in  terras  of  value. 

An  examinalion  of  the  agricultural  imports  of  coromodities  of  which 
there  is  no  domestic  production  (classes  I and  II,  appendix  I)  will  support 
the  conclusion  that  the  entire  elimination  of  all  imports  of  these  items 
would  not  cause  the  beginning  of  production  of  many  of  them  in  this  country. 
This  is  becanse  most  of  them  require  tropical  climatic  conditions  not  a.vall- 
a.ble  within  the  boundaries  of  the  continentovl  United  States,  In  certain 
other  ca.ses,  such  as  free  carpet  wool,  domestic  production  would  not  be 
commenced  becanse  they  are  joint-supply  products  and  because  the  resulting 
increase  in  output  of  the  related  joint  products  would  depress  the  prices 
of  these  joint  products. 

But  even  though  these  imports  are  not  directly  conpetitive  with 
either  existing  or  potential  domestic  farm  output  of  identical  products, 
some  of  these  imports  are  indirectly  competitive  as  substitutes  for  American 
farm  products.  Therefore,  if  it  is  desired  to  compare  noncompetitive 
agricultural  imports  on  the  one  hand  with  the  total  indirectly  and  directly 
competitive  agricultural  inports  on  the  other  hand,  it  is  necessa.ry  to 
reclansify  the  dala  on  which  table  1 is  based  in  a soinewhal  different  wa;^''. 
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Imported  Agricul tural  Products  Classified  on  the  Basis 
of  Whether  The  Commodities  Do , or  ^ Not , Compete 
wi th  Domestic  Parm  Products 

The  second  classification  of  agricultural  imports  separates  the 
products  into  two  classes,  competitive  and  noncompetitive,  ij 

A noncompetitive  agricultural  import  is  a commodity  of  which  none  is 
produced  in'"the  continental  United  States  and  which  is  not  substituted  to 
a-' significant  extent  for  any  farm -product  which  is  produced  in  this  country. 

Competitive  agricultural  imports  include  indirectly  competitive  and 
directly  cori4)etitive  agricultural  imports.  An  indirectly  competitive  agri- 
cultural irr^ort  maj'’  be  defined  as  a product  none  of  which  is  produced  in  the 
continental  United  States  but  which  is ' substituted  to  a significant  extent 
for  farm  products  that  are  produced  in  this  country.  A directly  con4)etitive 
agricultural  import  is  here  defined  as  an  imported  farm  commodity  of  which 
some  is  also  produced  in  this  country. 

It  is  apparent  from  the  above  definitions  that  only  two  basic 
criteria  are  involved  in  the  various  definitions;  (a)  Is  the  product  ingDorted 
also  produced  in  this  country?, and  (b)  If  not,  is  the  imported  product 
substituted  for  domestic  farm  products?  In  most  cases  it  is  easy  to  deter- 
mine 7/hether  an  imported  farm  commodity  is,  or  is  not,  also  produced  in  the 
United  Stades.  But  there  are  a few  cases  in  which  the  characteristics  of 
the  imported  product  differ  so  mankedly  from  those  of  the  domestic  product 
as  to  raise  the  question  v/hether  they  should  not  be  trea.ted  as  different 
commodities.  Imports.  Swiss  cheese  may  be  cited  an  an  .illustration  of  this 
type  of  borderline  case. 

The  question  of  7/hether  or  not  an  imported  agricultural  product  of 
which  there  is  no  domestic  production  is,  or  is  not,  substituted  for  some 
other  farm  product  that  is  produced  in  this  country  is  not  aUways  easy  to 
decide.  Many  of  the  principal  items  (in  terms  of  value)  for  which  this  de- 
cision must  be  made  are  clearly  not  substituted  and  ha.ve  therefore  been 
classified  as  noncompetitive.  The  principal  items  of  this  kind  ane  coffee, 
rubber,  cocoa  beajis,  tea.,  certadn  spices,  and  certaun  drugs.  There  is 
general  a.greement  that  these  items  a.re  not  substituted  for  American  fa.rm 
products;  or  at  least  if  they  corrp)ete  with  domestic  farm  products  for  the 
consumer’s  dollar,  their  competition  is  no  greater  than  that  of  strictly 
nona.gri cul tural , noncompetitive  products  such  a.s  axitomobiles  aJid  ra.dios. 

But  there  are  a few  important  agricultural  imports  of  coiTuaodities 
tha.t  ane  not  also  produced  in  this  country  which  are  difficult  to  classify 
on  the  basis  of  whether  they  are  or  are  not  substituted  for  American  farm 
products.  The  most  iimportant  are  silk,  banana.s,  and  jute.  Silk  and  bananan 

17  Th^  a.y  4,  1936  issue  of  Foreign  Crops  and  Ma.rkets  contained  an  a.rticle 
entitled  "A  classification  of  United  States  Agricultura.1  Imports”  in  v.hich 
-the  teimis  noncompetitive  and  competitive  agricultural  imports  were  defined 
in  terms  equivalent  to  those  given  above. 
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have  been  classified  as  noncompetitive  and  Jute  and  Jute  butts  as  competitive. 
Silk  is  more  of  a substitute  for  rayon  than  for  cotton  or  v/ool*  It  would 
be  difficult,  if  not  impossible,  to  isolate  and  evalua,te  the  effect  on  cotton 
or  wool  prices  of  changes  in  the  price  of  silk#  Though  the  price  effect  of 
imports  of  bananas  is  probably  confined  to  agricultural  products,  the  effect 
is  probably  diffused  over  so  many  foodstuffs  as  to  eliminate  bananas  as  an 
important  factor  in  the  price  of  any  one  of  them#  Changes  in  the  price  of 
apples,  a domestic  commodity  often  mentioned  as  being  affected,  can  be 
explained  in  large  degree  v/ithout  reference  to  changes  in  the  price  or 
supply  of  bananas#  On  the  other  hand,  to  the  extent  that  Jute  is  substituted 
for  domestic  farm  products,  it  is  substituted  for  only  one  of  them  - cotton. 

It  is  therefore  believed  that  'onusual  changes  in  the  supply  or  price  of 
Jute  would  ha.ve  a noticeable  effect  on  the  price  of  cotton. 

There  were  many  borderline  cases  among  the  less  inp)ortant  imports, 
all  of  which  were  decided  by  placing  the  article  in  the  competitive  class. 

About  55  percent  of  agricultural* imports  in  pre-drought  years  con- 
sisted of  noncompetitive  products.  In  1934-35  about  46  percent  was  non- 
con^Detitive,  the  relative  increa.se  in  competitive  imports  being  due  to  the 
drought#  Three  products  - silk,  coffee,  and  rubber-a,c counted  for  from  80  to 
83  percent  of  the  to tad  value  of  noncompetitive  agricultural  imports  in  the 
two  periods  and  if  bananas,  cocoa  beans,  carpet  wool  free  for  carpets,  and 
tea  are  added,  these  7 items  accounted  for  94  percent  in  both  periods. 
(Appendix  I.)  ’ 

In  both  of  the  periods  the  follOT/ing  9 products  or  groups  of  products 
accounted  for  78  percent  of  the  value  of  competitive  agricultural  imports: 
sugar  and  mola.sses;  vegetable  oils  and  oil-bearing  material?  edible  and 
inedible  other  than  flaxseed;  hides'  and  skins;  tobacco;  wool  not  for  carpets; 
cotton  unmanufact-'vired;  flaxseed;  cheese;  ajid  cattle  and  beef.  (Appendix  1, 
classes  II  and  III.) 

Competitive  agricultural  imports  subdivided  into  -two  groups:  Commodities 

produced  m the  Unibed  States  and  those  not  produced  in  the  United  St at es 

Ta.ble  3 indicates  that  in  the  -two  periods  under  review  from  14  to  17 
percent  of  competitive  agriculturavl  imports  was  made  up  of  commodites  not 
also  produced  in  this  country  which  therefore  competed  indirectly  a.s 
substitutes  for  domestic  farm  products  rather  tlian  directly  as  additions 
to  the  supply.  This  subclass  includes  such  items  as  certa.in  vegetable  fa.ts 
and  oils  and  oilbearing  ma.terials,  Jute  and  Jute  butts,  carpet  wool  dutiable, 
tapioca  and  other  farinaceous  substances,  etc#  (See  Appendix  i,  <>lans  II). 

Competitive  agricultural  imports  subdivided  into  two  classes;  Commo di ties 
pned  extensively  by  farmers  as  producers , and  all  others.  Certain  agricultural 
imports,  though  competitive  with  domestic  farm  products,  a.re  used  extensively 
by  fa.rmers  in  the  processes  of  production#  If  icp»orts  of  such  products  a-re  an 
important  fraction  of  domestic  consumption,  an  increase  in  their  price  due  to 
higher  duties  is  likely  to  injure  farmers  as  buyers  more  than  it  benefits 
farmers  as  sellers#  The  increase  in  the  price  injures  farmer-buyers  of  both 
the  home-grown  and  imported  portions  of  the  supply,  whereas  it  benefits  only 
the  farmers  that  produce  the  home-grown  portion  of  the  supply#  It  hCvS  there- 
fore been  thought  worthwhile  to  determine  the  relative  importance  of  this 
class  of  competitive  agriculturad  imports. 
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. ■ . , It  was  found  that  the  principal  items  used  extensively  hy  farmers  as 
producers  w^re  feed  grains, • oilcake  and  meal,  other  feeds,  hay,  jute,  garden 
and  field  seeds,  and  livestock  for  breeding.  These  items  accounted  for 
about  5 percent  of  competitive  agricultural  imports  in  the  two  periods  ended 
June  30,  1929  and  1933.  In  the  fiscal  year  1934r-35,  these  items  constituted 
12*3  percent  of  competitive  imports,  the  relative  increase  being  due  to  the 
deficit  in  domestic  supplies  of  feed  grains  and  feedstuffs  caused  by  the 
drought  of  1934  (ta"ble  4). 

Agricultural  Imports  Classified  on  the  Basis  of  the  Effect  of 
a Change  in  Thai r Duties  on  Prices  of  Domestic  Farm  Products 

Croup  A.-,  The  various  classifications  of  agricultural  imports  that 
ha.ve  previously  been  mcade  in  this  report  are  of  some  value  in  estimating  the 
probable  effects  of  changes  in  duties  on  farm  products,  since  they  throw 
some  light  on  the  extent  to  which  agricultural  imports  are  competitive  with 
domestic  farm  products.  In  fact,  one  of  the  classes  already  set  up,  namely, 
noncompetitive  agricultural  imports,  will  be  transferred  vdthout  any  changes 
into  the  third  classification  of  agricultural  imports  that  is  here  developed, 
noncompetitive  imports  were  defined  as  products  that  are  not  produced  in 
the  United  States  and  which  are  not  substituted  to  a significant  extent  for 
domestic  farm  products.- 

. noncompetitive  imports  will  constitute  group  A in  the  new  classification 
Group  A includes  such  items  as  silk,  coffee,  rubber,  and  tea,'  most  of  which 
are  now  free  of  duty.  (Appendix  1,  class  X*)  Of  course,  the  entire  exclusion 
from  entry  of  an  article  like  rubber  might  conceivably  have  some  effect  on 
the  price  of  hides,  but  it  is  believed  that  any  duty  that  might  be  laid  on 
such  products  would  be  intended  to  raise  revenue  rather  than  to  protect 
domestic  industries  indirectly  affected,  and  therefore  that  any  duty  thak 
^might  be  load  on  these  items  would  not  be  such  a,s  to  .restrict  imports  sub- 
stantially. It  is  therefore  believed  that  such  revenue  duties  would  not 
affect  prices  of  domestic  farm  products  appreciably.  Group  A imports  had  an 
a-verage  value  of  $604,226,000  in  the  4 yea,rs  1929—30  through  1932—33,  or 
53.7  percent  of  the  total  value  of  agricultural  imports.  (Table  2.) 

Turning  to  competitive  imports,  it  would  seem  that  the  single  fact 
that  an  imported  product  is  competitive  in  the  domestic  ma^rket  with  an 
American  farm  product , is  not  in  itself  always  sufficient  to  justify  the 
conclusion  that  a change  in  the  duty  on  that  imported  product  would  result 
in  a change  in  the  price  of  the  domestic  product  with  which  it  competes. 
Therefore,  the  class  called  competitive  agricultural  imports”  needs  to  be 
.divided  j.nto  subclasses  on  the  basis,  of  the  probable  effect  of  a.  change  in 
duties  on  these  products  on  the  prices  of  the  domestic  farm  products  with 
which  they  compete. 

Group  B.“  Group  B will  include  those  competitive  imports  that  are  so 
small  compared  with  the  production  of  the .domestic  products  affected  that  their 
elimination  by  means  of  new  or  higher  duties  would  hc?.ve  a negligible  effect 
on  the  prices  of  the  domestic  farm  products.-  It  is  arbitrarily  assumed  that 
a 1-percent  increase  in  the  price  of  a domestic  farm  product  is  negligible, 
in  the  sense  that  if  that  were  all  that  could  be  expected  from  higher  tariffs 
farmers  would  not  be  particularly  concerned. 
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The  next  question  is,  Hov/  small  must  imports  he',,  compared,  wi.th  domestic 
production,  in  order  that  their  elimination  v/ould  not  raise  the  price  of  the 
domestic  product  more  than  1 percent?  ■ ,'t 

An  increase  in  the  duty  on  an  article  that  is  being  imported  tends 
to  reuse  the  duty-paid  price  of  the  article  and  decrease  the  imports  of  the 
product,  and  tends  to  raise  the  price  of  the  domestic  product  uith  which 
the  import  competes*  But  there  is  an  upper  limit  beyond  which  the  price 
of  the  domestic  product  cannot  be  forced  by  an  increase  in  the  duty.  That 
is,  the  price  at  which  imports  cea.se* 

Under  any  given  conditions  of  supply  and  demand  an  increase  in  the 
duty  cannot  raise  the  prevailing  price  of  the  domestic  product  above  the 
”no  import"  price  because  a.t  the  "no  import"  level  the  domestic  production 
equals  the  domestic  consumption  and  if  the  price  were  higher  the  domestic 
production  would  exceed  the  domestic  consumption  and  the  higher  price  could 
not  be  maintained  unless  a foreign  outlet  could  be  found  a^t  that  price  for 
the  surplus;  and  this  last  cannot  be  expected  to  result  from  an  increase 
in  our  duty* 

If,  now,  the  "no  import"  price  is  only  1 percent  or  less  above  the 
prevailing  price  of  an  article  being  imported,  then  no  increase  in  duty,  no 
matter  how  large,  could  reuse  the  prevailing  price  more  than  1 percent* 

The  p ere ent a.ge  by  which  the  "no  irr^ort"  price  of  various  agricultural 
products  being  imported  exceeds  the  prevailing  duty-paid  price  of  those 
a.,rticles  is,  of  course,  not  known*  But  except  for  commodities  whose 
domestic  demand  and  supply  are  both  unusually  inelastic  it  would  seem 
reasonable  to  assume  thai  if  imports  are  very  sma.ll  compared  v/ith  domestic 
production,  the  elimination  of  the  imports  would  proba.bly  ha<,ve  very  little 
effect  upon  domestic  prices*  In  other  words  it  seems  reasonable  to  avCsimie 
that  in  such  cases  the  "no  import"  price  is  but  slightly  higher  than  the 
prevailing  price*  Merely  to  give  this  idea  a more  tangible  form  it  has  here 
been  a-ssumed  that  if  imports  are  as  small  as  one-fourth  of  1 percent  of 
domestic  production  the  elimination  of  imports  by  means  of  higher  duties  or 
othen?ise  would  not  raise  the  prices  of  competitive  domestic  products  more 
than  1 percent*  ' 

Table  5 contains  some  of  the  more  important  imports  tha.t  fall  v/ithin 
this  group  in  the  period  mentioned.  Important  products  included  in  this 
group  c?.re  com,  oa,ts,  barley,  rye,  hay,  butter,  potatoes,  hogs,  pork,  sheep, 
mutton,  and  a.pples*  Imports  of  group  B items  ha.d  an  average  value  of 
$4,534,000  in  the  4 fiscal  yea.rs,  1929-30  through  1932-33,  or  less  than  one- 
half  of  1 percent  of  the  total  value  of  agricultural  imports  (ta.ble  9). 

Though  these  items  are  not  important  import  commodites,  they  include  some 
very  inq)ortant  sources  of  * domestic  farm  income.  In  fact,  the  items  with 
which  group  B imports  compete  were  the  source  of  over  40  percent  of  ca.sh 
income  from  farm  production  in  the  4 yea.rs  concerned  (table  9)* 

Q-roup  C*-  This  group  will  include  those  competitive  agricultural 
imports  tha.t  con^ete  as  substitutes  with  domestic  products  that  are  either 
pn  an  export  basis  or  on  an  import  ba.sis*  It  is  believed  that  decreasing  or 
increasing  the  imports  by  means  of  a.  change  in  duties,  of  a commodity  tha.t 
conroetes,  as  a substitute,  with  a domestic  product  that  is  either  exported 
or  imported  will  have  much  less  effect  on  the  price  of  that  domestic  product 
than  would  be  the  case  if  that  product  did  not  enter  into  intemationaJL 


8 


trade.  Por  instance,  if  the  imports  of  commodity  X are  reduced  hy  means 
of  a duty  and  if  commodity  X competes  as  a substitute'  with  a domestic 
farm  product  Y,  then,  if  Y is  either  imported  or  ex-ported  and  if  X.and 
0-^6  a.lsp  substituted  for  each  other  in  the  foreign  market,  the  effect 
on  Y' s price  of  the  decrease  in  imports  of  X will  he  much  less  than  it 
would  he  if  Y were  neither  imported  nor  exported. 

Imported  long-staple  cotton  may  he  used  to  illustrate  this  principle. 
Imported  long-staple  is  different  in  quality  than  domestic  long-staple 
cotton,  yet  is  substituted  for  domestic  long-staple  in  certain  uses  -under 
certain  conditions,  both  in  the  domestic  and  in  the  foreign  market. 

Domestic  long-staple  is  being  exported  at  the  same  time  that  foreign 
long-staple  (Egyptian  Uppers)  is  being  imported.  It  is  believed  that 
the  elimination  of  imports  of  foreign  long-staple  wo-uld  have  very  much 
less  effect  on  the  price  of  domestic  long-staple  -under  these  circumstances 
than  it  would  if  domestic  long-staple  were  not  being  exported  in  substantial 
amounts.  The  same  conclusion  would  be  reached  if  the  domestic  product 
were  on  an  import  basis  and  a duty  were  placed  on  a substitute  being 
imported.  . . 

» 

Eor  instance,  both  flaxseed  and  bung  oil  are  being  imported.  It 
is  believed  the  elimination  of  tung-pil  imports  wculd  have  a great  deal 
less  effect  on  the  domestic  price  of  flaxseed  -under  these  conditions  than 
it  wo-uld  if  flaxseed  were  not  being  imported.  The  conclusion  in  both  the 
above  cases  rests"  on  the  reasoning  that  if  the  two  commodities  are  substi- 
tuted for  each  other  in  this  co-untry  they  are  likely  substit'uted  for  each 
other  in  foreign  markets  and  that  the  effect  of  higher . duties  on,  and  re- 
duced imports  of,  X on  the  domestic  price  of  Y,  is  to  tend  to  raise  it, 
but  that  the  effect  on  the  foreign  price  of  Y is  in  the  opposite  direction 
and  these  two  effects  tend  to  cancel  each  other  as  far  as  the  price  of  Y 
is  concerned.  Therefore,  it  is  believed  that  any. given  increase  in  duties 
on  imports  that  meet  the  requirements  of  group  C will  increase  the  prices 
of  comparable  domestic  farm  products  by  a very  small  fraction  of  the  increase 
in  the  duty,  if  at  all. 

Since,  however,  the  validity  of  this  conclusion  rests  on  the  ass-ump- 
tion  that  the  two  products  are  in  fact  s'ubstitutes  for  each  other  both  in 
the  domestic  and  in  the  foreign  markets,  no  commodity  sho-iuld  be  placed  in 
group  C -unless  there  is  a factual  fo'undation  for  the  conclusion  that  it 
meets  this  requirement.  It  must  be  stated  that  in  the  case  of  some  of 
the  imported  products  which  are  placed  in  group  C in  this  report  (table  6) 
the  facts  concerning  the  extent  of  actual  substitution  here  and  abroad  are 
so  incomplete  as  to  justify  only  a tentative  decision  at  this  time.  Addi- 
tional . information  might  necessitate  a change  in  the  classification  of 
certain  of  the  items  here  placed  in  group  C. 

Competitive  agricult-ural  imports  that  have  been  tentatively  placed 
in  group  C in  -fche  4 years  ended  June  3^»  1933  are  listed  in  table  6.  The 
average  value  of  group  C imports  in  the  4 years  1929-30  through  1932-33  ^as 
$153,945,000  or  l4.1  percent  of  the  total  value  of  agr i c'ol t-oral  imports 
(table  9)*  Croup  C imports  were  more  or  less  competitive  as  substitutes 
with  domestic  farm  products  from  which  about  $1 , 233»1^3»000  of  cash  farm 
income  was  derived  in  the  average  year  of  the  4-year  period  (table  6). 
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This  $1 , 233 > 1^3 j 000  represented  about  IS  percent  of  total  cash  farm  income 
( table  9)  • 

G-rouo  D.~  This  group  will  include  those  competitive  agricultural 
imports  v;hich  compete  as  substitutes  with  domestic  farm  products  of  a 
different  kind  or  quality  that  are  neither  imported  nor  exported  to  an 
important  extent.  For  reasons  outlined  in  the  preceding  section  it  is 
believed  that,  other  things  being  equal,  a change  in  the  duties  on  group 
D in^orts  would  have  much  more  effect  on  the  prices  of  the  domestic  products 
with  which  they  compete  than  if  those  commodities  entered  substantially 
into  foreign  trade  either  as  an  export  or  as  an  import.  In  that  respect  . 
group  D items  may  be  contrasted  with  group  C items.  Some  of  the  principal 
agric'oltural  imports  that  fall  in  group  D are  listed  in  table  7*  value 

of  group  D imports  in  the  4 years,  I929-3O  through  1932-33  averaged 
$66,961,000  or  about  6 percent  of  the  total  value  of  agricviltural  imports 
(table  9)  • G-roup  D items  competed  as  substitutes  with  products  from  which 
about  7 percent  of  cash  farm  income  was  derived  in  the  4 years  'onder  re- 
view (table  9)* 

Grout)  5.-  consists  of  all  agricultural  imports  which  are  of  the  same 
kind  and  quality  as  the  domestic  farm  product  with  which  they  conp)ete,  ex- 
cept those  included  in  group  B.  Since  the  imported  portion  of  the  supply 
is  defined  as  commercially  indistinguishable  from  the  domestically  produced 
portion,  it  would  not,  of  course,  be  logico.l  to  expect  any  exports  at  the 
same  time  and  place  the  imports  enter.  There  mi.^t,  of  course,  be  simul- 
taneous imports  of  a certain  product  into  one  part  of  the  country  or  at  one 
season  of  the  year,  and  exports  of  the  same  kind  of  product  from  some  other 

part  of  the  country  or  at  some  other  time  of  year.  This  is  not  true,  how- 

ever, of  the  imported  products  here  classified  in  group  S and  therefore  the 
following  characterization  of  group  E products  need  not  be  qualified.  A 
change  in  duties  on  group  E imports  may  be  expected  to  have  a greater  effect 

on  prices  of  domestic  farm  products  than  comparable  changes  in  duties  on 

products  in  the  other  groups.  Even  here,  however,  the  incidence  of  the 
duty  is  not  necessarily  entirely  on  the  domestic  price.  Part  of  the  in- 
crease in  duty  may ’take  the  form  of  a fall  in  the  foreign  price.  For  in- 
stance, it  has  been  estimated  that  even  in  the  case  of  a commodity  as  homo- 
geneous as  sugar  the  domestic  price  would  not  increase  by  the  full  amount 
of  an  increase  in  the  duty.  Sugar  is  the  principal  import  in  group  E.  Other 
examples  are  given  in  table  8.  Group  E imports  had  an  average  value  of 
$197>539>GOO  in  the  4 years,  1929-3^  through  1932-33>  0^  17*6  percent  of  the 
total  value  of  agricultural  imports  (table  9)*  Group  E imports  competed 
directly  with  identical  domestic  farm  products  from  which  $1,206,964,000  of 
cash  farm  income  was  derived,  or  I7  percent  of  total  cash  farm  income  in  the 
period  concerned  (table  9) • 

S'cimmary . - The  classification  of  agricultural  imports  into  five_  groups 
A to  E on  the  basis  of  the  probable  effect  of  changes  in  their  duties  on  the 
prices  of  domestic  farm  products  is  summarized  in  table  9*  About  8 per-^ent 
of  agricultural  imports  were  not  sorted  into  the  five  groups.  In  the  4 
years  beginning  July  1,  1929,  noncompetitive  products  constituted  at  least 
94  percent  of  total  agricultural  imports  and  therefore  changing  the  tariff 
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status  of  these  Items,  practically  all  of  TT-hich  were  free  of  duty,  would’ 
have  had  no  appreciable  effect  on  the  prices  of  domestic  farm  products. 

Though  the  products  placed  in  the  remaining  four  groups  were  competi- 
tive, it  does  not  follow  that  changes  in  the  duties  on  all  of  these  would 
have  resulted  in  corresponding  changes  in  the  prices  of  the  domestic  farm 
products  with  which  they  compete.  A restriction  of  imports  of  the  compet- 
itive imports  in  group  B would  probably  raise  the  prices  of  the  domestic 
farm  products  directly  concerned  less  than  1 percent  and  changes  in  the 
duties  on  the  competitive  imports  in  group  C would  also  have  very  little 
effect  on  the  prices  of  domestic  farm  products.  Combined  imports  in  groups 
B and  C totaled  at  least  15  percent  of  agricultural  imports  and  competed 
with  domestic  farm  products  from  which  almost  60  percent  of  cash  income 
from  farm  production  was  obtained  in  the  4 years  mentioned. 

Changes  in  the  duties  on  the  competitive  imports  in  groups  D and  E, 
representing  at  least  24  percent  of  agriciuLtural  imports  would  have  had 
some  effect,  the  extent  of  which  would  depend  on  many  factors,  on  the  prices 
of  the  domestic  farm  products  with  which  they  compete.  Products  in  groups 
D and  E competed  with  domestic  farm  products  from  which  about  25  percent  of 
cash  farm  income  was  derived  (table  9)* 

The  Tariff  Status  of  Agricultural  Imnorts 

Both  in  the  5 years  beginning  July  1,  1924  and  in  the  4 depression 
pre-drought  years  beginning  July  1,  1929)  about  66  percent  of  total  agri- 
cultural imports  (including  forest  products)  were  free  of  duty  and  of  ex- 
cise taxes  under  title  IV  of  the  Revenue  Act  of  193^  amended  (table  lO). 

In  1934-35  this  percentage  was  reduced  somewhat  because  imports  of  dutiable 
products  produced  in  the  United  States  were  unusually  large,  due  to  the 
drought  of  193^  other  reasons.  One  important  reason  such  a large  pro- 
portion of  agricultural  imports  was,  and  still  is,  free  of  duty  is  that  about 
60  percent  of  the  value  of  agricultural  imports  consists  of  commodities  of 
which  none  is  produced  in  the  United  States  (table  l) , and  most  of  these  are 
free  of  duty.  The  ’'not  produced"  classification  includes  the  ’'noncompeti- 
tive" imports  and  the  "indirectly  competitive"  imports.  Over  99  percent  of 
the  agricultural  imports  which  have  been  classified  as  "nonconpietitive"  in 
this  report  (silk,  coffee,  rubber,  cocoa  beans,  etc.),  were  free  of  duty  and 
other  taxes  on  imports  on  September  1,  193^  (table  10,  Class  l).  From  26 
to  2S  percent  of  the  "indirectly  competitive"  imports  such  as  tropical  vege- 
table fibers,  vegetable  oils  and  oilseeds,  etc.  were  free  of  duty  and  other 
taxes  on  imports  (table  10,  Class  II).  Turning  to  the  "directly  competitive" 
agricultural  imports,  or  those  imported  agricultural  products  which  are  also 
produced  in  the  United  States,  like  tobacco,  flaxseed,  etc. , it  is  found  that 
from  70  to  So  percent  are  either  dutiable  or  subject  to  an  excise  tax  under 
title  IV  of  the  Revenue  Act  of  193^  9-s  amended  (table  10,  Class  III). 

The  tariff  status  of  each  of  the  principal  imported  agricultural 
products  is  given  in  Appendix  I. 
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TalDle  !•-  Value  of  agricultural  imports  by  class,  of  conkaodities  not  produced 
and  produced  in  the  United  States,  specified  years 


Class 


.agricultural  imports; 

Not  also  produced  in  U.S,]/ 
Also  produced  in  U.S.  2j  . 

Total  classified 

Total  not  classified  3/, 

Grand  total  ^ 


Av. 1924-25 
to  1928-29 


Value 


: Percent- 
: age  of 

: grand' 

; total 


ar  beginning  July  1 


Av.  1929-30 
to  1932-33 


:Percent- 
: age  of 
Value  . gj-2jid 

; total 


1934-35 

tPorcent- 
; age  of 
Value  . grand 


total 


1,000 

dollars 


Pore  ent 


1,000  1,000 

dollars  Percent  dollars  Percent 


l,378;,d23  61.3.  682,392  60.6  489,248  52.4 


/ OZ4*  1 

2.142.-2W- 

. 

4"..  95.3' 

J 7 J , ^ 4|.7 

1.075,641 

■■■ 

95.6 

871,190 

I0A672 

4.7 

___  _4i.o52 

4.4 

62,806 

2,247,919 

100.0 

1,124,693 

100.0 

933,996 

6,7 


~~/  V ^ J.  W W W ^ i.AW  -U  VJ.  V/ — ^ V. 

A list  of  the  imported  products  included  is  given  in  Appendix  I,  Class  III. 
3/  Because  of  inability  to  separate  free  and  dutiable  in  basket  clauses. 

4/  Excluding  forest  products. 

Table  2.-  Value  of  agricultural  imports  by  class,  noncompetitive  and 
competitive  with  domestic  farm  products,  specified  years 


Class 

V 

Year  beginning  July  1 

Av.  1924—25  • A V » 1929—3^  • 19 3A  9 9 

to  1928-29  : to  1932-33  : 

: Percent-:  : Percent-:  :Percent- 

: age  of  : : ago  of  : , : age  of 

Value  , Value  , Value  , 

: grand  : v xu  . grand  : : grand 

: total  : ' : total  : : total 

/agricultural  imports*. 

Noncompetitive  1/ 

Competitive  2/  

Total  classified  

Total  not  classified  3/* 

Grand  total  4/ 

1,000  1,000  1,0.00 

dollars  Percent  dollars  Percent  dollars  Percent 

1,254.845  55.8  604,226  53-7  . 431,776  46.2 

887,402.  39.5  471,415  41.9  439,414  47.1 

2,142.247  95.3  1,075,641  95.6  871,190  93.3 

105,672  4.7  49,052  4.4  62,806  6.7 

2,247,919  100.0  1,124,693  100.0  933»996  loo.o 

2/ 


3/ 

y 


Defined  as  imported  agricultural  products  of  which  there  is  no  domestic  production 
and  which  are  not  substituted  for  domestic  farm  products.  A list  of  the  products 
included  in  this  class  is  given  in  Appendix  I,  Glass  I. 

Defined  as  imports  of  agricultural  products  of  which  there  is  no  domestic  pro- 
duction, but  which  are  substituted  for  domestic  farm  products,  plus  imports  of 
commodities  which  arc  also  produced  in  this  country.  A list  of  products  included 
is  given  in  Appendix  I,  Classes  II  and  III. 

Because  of  inability  to  separate  free  and  dutiable  in  basket  clauses. 

Excluding  forest  products. 
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Ta"ble  3.-  Value  of  competitive  agricultural  imports,  "by  class  competing 
indirectly  and  directly,  with  domestic  farm  products, 


specified  years 

1 

'■II 

Year  beginning  July 

1 

;'ii 

Av.  1924-25  ^ 

to  1928-29 

: ' Av.  1929-30 
: to  1932-33 

; 1934-35 

Class 

; Percent 

sPercent- 

• 

• 

:Percent-‘- 

: o,ge  of 

: :age  of 

« 

• 

:age  of 

Value 

j total 
; - com- 

• ;Vaaue  = 

: . ; com- 

* Value 

9 

: total  ;|i 
; com- 

jpetitive 

: :petitive 

9 

:petitive'ii 

: import  s 

: . . : imports 

1 

: imports! 

■ 1,000'  " 

'1,000 

1,000 

..  .1  - . . „^| 

' 

dollars 

Percent 

dollar.s.  Percent 

dollars 

Percent  I 

Competitive  agricultural 

♦ 

1 

imports: 

^ Imports  of  agricultural 

products  of  which  there 
is  no  domestic  pro- 
duction but  which  are 

substituted  for  domestic 
farm  products  l/ 

123,178 

13,9 

78,166  16.6 

57,472 

13.1 

Imports  of  agricultural 

. products  which  are  also 
produced  in  the  United 
States  2/  

764,224 

86.1 

393,249  83.4 

381,942 

86.9  1 

Total  

887,402 

100.0 

471,415  100.0 

439,414 

100.0 

■ 

Total  classified  imports  . . . 
Total  unclassified 

2,142,247 

1,075,641 

871,190 

imports  3/  

105,,  672 

. 49,052.. 

62,806 

Grand  total  4/ 

2,247,919 

1,124,693 

933,996 

A list  of  the  products  included  is  given  in  Appendix  I,  Class  II. 

2/  A list  of  the  products  included  is  given  in  Appendix  I, -Class  III. 

3/  Because  of  inability  to  separate  free  and  dutiable  in  basket  clauses. 
4/  Excluding  forest  products. 
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Table  4,-  Value  of  competitive  agricultural  imports  subdivided  into  the  classes; 
those  used  extensively  b5(  fanners  as  producers,  and  all  others, 

specified  years 


Year  beginning  July  1 


Class 

Tariff 
_ and 

• tax 

status 

1/ 

Average  1924-25  ■ 
to  1928-29 

Average  1929-30 
to*  1932-33 

1934-35 

Value 

Percent-  : 

age  of 
total 
competi- 
tive 

, imports 

Value 

Percent- 
age of 

total 

competi- 

tive 

imports 

:Per- 
: cent- 
;age 
Value  : of 

; total 
: com- 
:peti- 

: tive 
: ira- 
. ports 

1,000 

Per- 

1,000 

Per- 

1,000  Per- 

dollars 

cent 

•dollars 

cent 

dollars  cent 

Comuetitive  agricultural 

imuorts  used  extensively 

' 

by  farmers  as  uro- 

ducers  2/ 

Jute  and  jute  butts... 

F 

12,229 

4,579 

' 

3,307 

Carden  and  field  seeds 

dutiable  

D 

9,008 

: 3,580 

3,939 

Nurserv  stock  

D 

7,954 

: 5,151 

2 , 888 

Sugar  beet  seed  

F 

I,  331 

, 1*319 

2,244 

Corn  ■ ■ . . 

D 

2,131 

441 

10,703 

3a  rl  ey 

D 

4 

: 67 

8 * 367 

Oats 

D 

384 

49 

4*557 

Jhea,t  unfit  for  humap 

consimut  ion 

D 

48 

5,732 

Bran  and  other  by- 

uroduct  feeds  

D 

6,434 

3,755 

6,979 

Oilcake'*'  and  meal  other 

- 

than  from  coura  

P 

2,792 

- 2,040 

2,895 

Beet  pulp,  dried  

D 

891 

■ 

• ' * 809 

*521 

Hay 

D 

1,545 

427 

861 

Cattle  for  breeding  .. 

F 

897 

797 

807 

Horses  for  breeding  . . 

F 

4/  1,278 

546 

302 

, Total  

46,872 

5.3 

23,608 

5.0 

54,102  12.3 

Other  competitive  agri- 

cultural  imuorts  

840,530 

94.7 

447 . 807 

95.0 

385,312  87.7 

Total  competitive  agri- 

cultural  imports  

887,402 

100.0 

471,415 

100.0 

439,414  100.0 

\J  D signifies  that  as  of  Septem.bcr  1,  1936  the  item  v/as  either  dutiable  or  sub- 
ject to  an  excise  tax  iinder  Title  IV  of  the  Revenue  Act  of  1934  as  amended,  or 

both,  F signifies  the  item  is  subject  to  neither.  ^ Used  either  in  the  form 
imported  or  in  a more  advanced  form.  ^ Not  separat^y  reported  prior  to 
J''ane  18,  1930,  but  dutiable  and  included  in  ”v7heat,  full  duty”  listed  under 
grains.  ^ Average  1925-26  to  1928-29. 
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Talle  5,-  Group  B.-  Principal  competitive  agricultural  imports  .averpg,in;:  l/4 
pe.Toent  or  less-  of  'domestic  production,  average  1929-30  to  1932-33 


, Year -beg 

inning  July 

1 

Average  1929-30  to  1932-33 

Farm- 

Uni  t 

Q,uaiitity 

of  imports 

Domestic  production 

products 

Value 

; 

•Percentage 

Crish 

of 

imports 

Total 

: of 

: domestic 

Quantity 

farm 

income 

iproduction 

:1,000 

• 

1,000 

. dollars 

Thousands 

Percent 

Thousands 

dollars 

Hogs 

4/^ 

lb. 

16 

1/ 

186) 

0.09  ^ 

3/5,662,410 

3/796,788 

-Ho  rk , al  1 'f  0 ms 

tf 

1, 

367 

4,941) 

Cp  rn  1 

bu. 

441 

-706 

0.03 

2,524,050 

202,686 

Barley  , 

It 

67 

199 

O.-O? 

271,145 

26 , 062 

Oats  a 

I! 

49 

218 

0.02 

1,192,314 

65,732 

Rye  

It 

11 

22 

0.06 

38,672 

8,251 

Hay 

S.  t. 

427 

51 

0.06 

79,452 

88,590 

Butter 

Milk, condensed 

& 

lb. 

497 

1,752 

0.11 

1,666,192 

^437,266 

evo.p  orated 

It 

102 

6/ 

1,461 

0.07 

1,958,447 

5/  57,809 

Wheat  ■ 

Sheep,  lombs  ,& 

bu. 

6/ 

57 

121 

0.01 

847 , 473 

384,093 

l! 

goats 

lb. 

31 

116) 

Mutton  & lomb 

It 

71 

551) 

0.10  8/  659,776 

118,797 

Poultry  dead, dr. 

weight  bo.sis 

II 

926 

3,374 

0.15  9/2,227,854IC/298,701 

Apples , fresh 

bu. 

220 

122 

0.13  11/  95,403 

112,928 

Cottonseed  raid 

products 

/12/ 

170 

80,187 

0 rojiges 

bxs. 

82 

13/ 

26 

0.-05 

47,356 

83 , 541 

Strawberries 

crts 

-■.ill 

11,832 

45,302 

Sv/ee'tpotatoes 

Peo.ches 

bu. 

bu. 

,iW 
■ 111 

14/ 

13/ 

64,888 

54,438 

30,451 

33,155 

Lettuce 

crts. 

~:-.:llJ 

13/ 

19,355 

]j/30,339 

Total  'Croup  B 

4, 

534 

2,900,678 

Tot  al . vC  roups  A- 

1,032^ 

205. 

16/  ' 

17/ 

Grand  total 

1,124, 

693 

7,039,473 

Continued 


I 
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To^ble  5.-  G-roup  B.-  Principal  competitive  agricultural  im^Dorts  a-verc^rinc  l/4 
percent  or  less  of  domestic  production, average  1929-30  to  1932-33- 

cont ’ d 


iTO'i'Ji-S 

ij  Ii'.:ports  of  ho^s  are  in  po’onds  live  ueiaht. 

^ Dressed  Treis^'it  (excluding  lard)  of  hor^s  slaujlitered  under  Federal  inspection 
which,  in.  the  5 calenda.r  years  1928-32  a.verr.-jed  63  percent  of  totad  slaud'^-ter. 


Ca,sh  income  from  hoj;^s  minus  12  percent  for  estimated  wholesale  value  of 
la.rd. 

^ Does  not  include  lard  hut  imports  are  nepli^^ihle. 

5/  Estimated. 

§J  Includes  imports  of  full- duty  wheat  and  of  -.Tiiead  unfit  for  human  con- 
sui:5)tion.  Imports  for  mrindin;;  in  hond  a:id  export  are  excluded. 

7/  IPamoer  of  head  converted  to  dressed-weimht  bcoSis  usin^;  82  po'onds  per  head 
and  a dressing  radio  of  47  percent. 

^ Dressed  weight  of  sheep  and  lambs  sla.u  ;htered  under  Feder^'d  inspection 
which  in  the  5 calendar  years  1928-32  a.veramed  78  percent  of  totad  slaughter. 

£/  Unpublished  estimade  by  the  Bureaui  of  Agriculturad  Economics  of  the 
dressed  -.veight  of  chickens,  turkeys,  ducks,  and  geese  sold  off  fanmis. 


lO/  Averadc  cash  incom.e  from  chickens  plus  1929  census  fa,rn  vadue  of  turkeys, 
ducks,  and  geese.  Most  of  the  imported  poultry  is  in  the  form  of  turkeys. 

11/  Commerciad  production. 

12/  Includes  only  cottonseed  and  cottonseed  mead  since  imports  of  cottonseed 
oil,  hulls,  and  linters,  if  any,  are  not  sepanadely  reported. 

13/  Not  separadely  reported  but  quantity  imported  is  proba,bly  less  than  l/4 
of  1 percent  of  corr.ierciad  production. 

14/  C^'uarantine  prohibits  entig"  into  continentad  United  States. 

15/  Farm  vadue,  not  ca.sh  income. 

15/  Agri cultured  imports  excluding  forest  products. 

17/  Average  cash  farr.i  income  in  the  United  StOvtes  excluding,  forest  products. 
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'To.ble  6.-  G-roup  C,-  Value  of  principoJ  agricultural  imports  competing 
with  domestic  farm  products  of  a different  kind  or  quality  -that 
,are  either  imported  or  exported,  average  1929-30  to 

1932-33 


Year  beginning  July  1 
Ave ra.g8  1929-30  to  1932-33 


Imported 

product 

Value  of  ] 

Domestic  farm 
which  im.port 

product  with 
s compete 

1 X U vaI  L lAX  f'A.1  ^ 

imports 

Product 

: Ccash  income 

: from  product 

1,000 

1,000 

dollars 

dollous 

Vegetable  fibers, total 

25,119 

Cotton  lint 

702,952 

Cotton,  total 

14,928 

Molo.sses,  inedible 

10,403 

Corn 

202,686 

Farina.ceous  substances 

3,088 

Coconut  oil  and  copra 

28,653 

Inedible  tallow 

1/  44,573 

Palm  oil 

11,105 

Pahm  kernoA  oil 

1,084 

& greo.se 

Onions 

450  , 

Onions 

14,222 

Carpet  wool  dutiable 

1,395 

Combing  o.nd 

clothing  wool 

61,920 

Tung  oil 

7,575 

Flaxseed 

22,778 

Tobacco,  uimanu- 

Tobacco,  uimanu- 

factured 

55,145 

factured 

184,032 

Total,  Group  C 

158,945 

1,233,163 

Total,  Groups  A-S 

1,032,205 

Grand  totoA 

2/1,124,693 

3/7,039,473 

Estimated. 

2/  Agriculturcal  imports  excluding  forest  products. 

3/  Average  cash  farm  income  in  the  United  States  excluding  forest  products. 
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Table  7,-  G-roup  D.-Ve,lue  of  principej  agriculture!  imports 
competin-p  with  domestic  farm  products  of  a different 
kind  or  q-aality , that  are  not  imported  or  exported, 
avera-ge  1929-30  to  1932-33 


Yea.r  begioiing  July  1 
Avera.ge  1929-30  to  1932-33 

Imported 

product 

Value  of 
agricultural 
imports 

: Domestic  fa,rm  product  7:ith 

: uhicli  imports  compete 

: : Ca.sh  income 

: P redact  . from  product 

Olives , total  

1,000 

dolla.rs 

5 , 232 

Olives,  ripe, 
pickled 

1,000 

dollCvrs 

1/  720 

Dried  and  frozen  eggs 

3,371 

Chicken  eggs 

427,539 

Cheese • (Suiss  and  other 
f 0 r e i an  t yo  e 3 ) 

15 , 505 
19,580 

Cheese,  total 
(Sheep  and  lamb. 

1/  64,440 

Sheep  and  Icinb  skins  . . 

Goat  and  kid  skins  .... 

25,273 

(skins 

1/  12,500 

Tota.l,  Groun  D 

66 , 961 

505,199 

Total,  Groups  A-E  .. 

1,032,205 

Gr-'^nd  total  

2/  1,124,693 

^ 7,039,473 

Estir/ia.ted.  • . 

^ Agricultural  inserts  excluding  forest  products, 

3/  Average  cash  farm  incomie  in  the  United  States  excluding  forest  products. 
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Tr',ble  8.-  G-roup  E. -Value  of  principal  c*t^:ri cultural  imports 
conpetin,;;  with  domestic  farm  products  of  the-  some  kind 
and  duality,  averacie  1929-30  to  1932-33 


Year  beginning  July  1- 
Average  1929-30  to  1932-33 


Product 

Value  of 
imports 

: Canh  fa>.rm  income 

: from  domestic 

: production 

1,000  dollars 

0 

0 

0 

i — 1 

dolla^rs 

Cane  suga.r 

119,894 

1/ 

65,090 

Elaxseed * 

16 , 864 

22,778 

Wool  other  thani  carpet  wool  , . 

9,575 

61,920 

Olive  oil,  edible  

9,257 

2/ 

355 

Cadtle  not  for  breeding  ...... 

5,075 

( 

Beef  and  vead  fresh,  pickled, 

( 

and  canned  

5,773 

( 3/ 

790, 801 

Cattle  hides  

15,416 

. ( 

Potadoes,  white  

3,082 

164,583 

Beans,  dry  

2,778 

41,188 

Lemons  

1,021 

17,421 

Tornadoes,  all  forms  

8^163 

4/ 

41,989 

Turnips  and  rutadagas  

641 

5/ 

859 

Total,&roup  E : 197,539  . 1,206,984 

Total, Groups  A-E : 1,032,205  

Grand  total  6/  1,124,693  Yj  ’^,039,473 


ly  Cash  farm  income  from  sugar  beets  for  sugar  and  sugarcane  for  sirup* 

2/  Estimated* 

3/  Cash  income  from  cattle  and  calves. 

4/  Ecarm  vadue,  not  ca.sh  vadue. 

2/  Ea.rm  vadue  in  1930  only. 

0/  Ag  riculturad  imports  excluding  forest  products. 

7_/  Avera.ge  ca.sh  fa.rm  income  in  the  United  States  excluding  forest  products. 
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Table  '9*-  Sunnary  of  the  classification  of  agricultural  imports  on  the 
basis  of  the  probable  effect  of  an  increase  in  thoir  duties  on  the 
•prices  of  domestic  f aha  products  v;ith  which  the  imports  compete, 

averag'o  1929-30  to  1932-33 


Year  beginning  July  1 

averaP-G  19P9-90 t^  19 

Estimated  cash  income 

Import 

Value 

of 

from  domestic  farm 

classification 

agricultural 

imports  " 

■ products  with  vjhich 

imports 

compete 

1/ 

Total  : 

Percentage 
of  grand 

Total 

Percentage 
of  grand 

' . 

total 

total 

1,000 

1,000 

dollars 

Percent 

dollars 

Perc ent 

Group  A - Noncompetitive  imports  . 
Group  B'  - Competitive  imports  that 

^604,226 

53.7 

0 

> 

0 

averaged  1/4  percent  or  less  of 
dome'stic  production 

4.534 

2,900,678 

41.2 

Group  C - Imports  which  compete  as 

substitutes  with  domestic  farm 
products  that  are  different  in 
kind  or  quality,  which  are 
either  exported  or  imported  ••• 

158,945 

14.1 

1,233,163 

17.5 

Group  D - Imports  which  compete  as 

substitutes  with  domestic  farm 
products  that  are  different  in 
kind  or  quality,  which  are  not 
exported  or  imported 

66,961 

6.0 

505,199 

7.2 

Group  E - Competitive  imports  that 

are  identical  in  kind  and 
quality  with  the  domestic 
product  

197.539 

17.6 

1,206,984 

17.1 

Total,  Groups  A - E 

1.032 ,205 

91.8 

^5,846,024 

83.0 

Total,  not  grouped  

3/  92,488 

8.2 

VI  .537,906 

21.9 

Total,  grouped  & not  grouped 

1,124,693 

5/7,383,930 

104.9 

Grand  total 

: ^1,124,693 

100.0 

V7, 039, 473 

100.0 

Continued  - 
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TalDle  . 9 •-  Sunjiiary.  of  ■ titiG.  classification  of  agricultufai  imports,  on  the 
"basis  of  the^  prob:a"bl.e  effect  of  an  increase  in  their  duties  on  the 
prices  of  domestic  fero.  products,  with  which  the  imports  compete, 

average  1929-30  to  1932-33  - Cent’d 


NOTES  - 


For  lists  of  products  included  in  "each' group 


y See  tables  2,  5»  6,  and  8.  ; 

2/  Includes  duplication.  For  instance,  the  domestic  cash  farm  income  from 
flaxseed  appears  opposite  both  Group  C imports  (because  that  group  includes  tung 
oil)  and  opposite  Group  E imports  (because  that  group  includes  imported  flaxseed) 
Thus  cash  income  from  flo.xseed  is  counted  tv/ico  in  J'total  grouped"  cash  income. 
y All  of  the  ungrouped  imports  wouid^' "i'f.:'grbUped,"Vf  all ' 'in' one 'of ■ the  groups 
A to  '^inclusive. 

4/  Ungrouped  cash  farm  income  includes  cash  "income  from  two  types  of  farm 


products  which  cannot  bo  separated;  - (1)  Farm  products, .wi th- v;hich  no  imported 
product  competes;  (2)  farm  products  with  which  the  ungrouped  imports  compete,. 
Total  ungrouped  is  derived  by  deducting  total  duplication  as  compiled  from 
tables  5 "to  8 from,  "total  grouped"  and  .deducting  the  result  from  grand  total. 

5/  "Total  grouped"  cash  income,  plus  "ungrouped"  income,  add  to  more  than  "grand 
total"  cash  income,  because  the  former  includes  duplication  as  explained  in 
preceding  footnotes.  The  amount  of  the  duplication  is  shovm  by  the  excess  of  the 
total  of  "total  grouped  plus  ungrouped"  over  "gromd  total '»  or  $344»457« 
y Average  United  States  cash,. farm  income  excluding  forest  products. 


21 


Table  10^-  Tariff  status  as  of  Septeiiber  1,  1936,  of  imported  agricultural 
products  classified  on  the  basis  of  their  competitive  nature, 

specified  periods 


Class 


Percentage 

of  class  total 

Yc ar  beginning  July  1 
Av.er  ag  o ; Av  e r ag  e : 


Percentage 
of  total  class i f i ed 
Year  beginning  July  1 
verage : Average : 


1924-25:19 29-30 

to  ; to 


1934-35 


1924-25:1929-30 
to  : to 


1934-35 


1928-29:1932-33: 

Percent  Percent  Percent 


1928-29:1932-33: 

percent  Percent  Percent 


Class  I 

Imported  agricultural  products 
of  which  there  is  bo  domestic 
production  and  which  are  not 
substituted  for  domestic  farm 


products 

A*  Free  3/  

B*  Dutiable 

Total,  class  I 


Class  II 

Imports  of  agricultural  products 
of  which  there  is  no  domestic 
production  that  are  substituted 
for  domestic  farm  products 

A.  Free  \/  

B,  Dutiable  \/  

Total , class  II  


Class  III 

Imports  of  agricultural  products 
which  are  also  produced  in  the 
United  States 

A,  Free  1/ 

B,  Dutiable  \/  

Total,  class  III  

Total  above-classified 

A,  Free  \J  

B.  Dutiable  \J 

Total  classified  

Classes  I & II  - no  domestic 
production 

[ A,  Free  \J  

■ B,  Dutiable  

Total  classes  I & II  .••• 

Classes  II  & III  - competitive 
agricultural  imports 

A*  Free  ly  

B,  Dutiable  

Total  competitive  


99,5  99.5  99.2 

.j  i8 

100. 0 ibo.o  100.0 


28.4  26.3  38.3 
71.6  73.7  61.7 
100.0  IM.O  160.0 


20. 7 29.6  18.1 
79.3  70. h 81.9 
100.0  100.0  100.0 


67.3  68.6  58.0 
32.7  31. a h2.0 
100.0  100.0  100.0 


93.2  91.1  92.1 

6.8  8.9  7.9 

100.0  100.0  100. 0 


21.8  29.1  20,6 
78.2  70.9  79. h 
100.0 100 . 0 100 . 0 


58.3  55.9  47.3 

.3  .3  .4 


1.6  1.9  2.4 

4.1  5.4  3.9 


7.4  10.8  8.3 

28.3  25*7  37.7 


67.3  68.6  58.0 

32.7  31.4  _ 42.0 

100.0  100,0  100.0 


59.9  57.8  49.7 

4.4  5.7  4.3 


9.0  12.7  10.7 

32.4  31.1  41.6 


-y— 

Cmtinucd  - 
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Table  lOi-  Tariff  status  as  of  Sopteobo:^  1,  193o»  of  inport od  agricultural 
products  clo>^sified  on  the  basis  of  their  conpotitive  nature, 

specified  periods  - Cont’d 


NOTE  - 

Imported  agricultural  products  which  are  subject  to  an  excise  tax  under 
Title  IV  of  the  Revenue  Act  of  1934  c.s  amended  are  here  classified  as  dutiable 
whether  or  not  they  are  also  subject  to  duty  under  the  Tariff  Act,  A detailed 
list  of  the  products  included  in  each  class  and  the  tariff  status  of  each  is 
given  in  appendix  I, 


Appendix  I-Imported  agricultural  products  classified  on  the  basis  of  whether  or  not  the  coinraodit ies  are  also 
produced  in  the  United  States  and  whether  or  not  they  are  substituted  for  domestic  farm  products, 
average  1924-25  to  1928-29,  1929-30  to  1932-33,  and  year  1934-35 
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Appendix  I-Imported  agricultural  products  classified  on  the  basis  of  whether  or  not  the  commodities  are  also 
produced  in  the  United  States  and  whether  or  not  they  are  substituted  for  domestic  farm  products, 
average  1924-25  to  1928-29,  1929-30  to  1932-33,  and  year  1934-35  Cont’d. 
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Appendix  I-Imported  agricultural  products  classified  on  the  basis  of  whether  or  not  the  coinmodit ies  are  also 
produced  in  the  United  States  and  whether  or  not  they  are  substituted  for  domestic  farm  products, 
average  1924-25  to  1928-29,  1929-30  to  1932-33,  and  year  1934-35  Cont^d. 
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